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Annual inflation for Dec ‘20 slowed to 2.4, a slight decrease from the 2.6%, reported in Dec ‘19 but an increase from the
2.2%, reported in November. This brings annual average inflation for ‘20 to 2.2%,, the lowest annual average we have on
record (which dates back to ‘73). No change in prices was recorded m/m, with monthly inflation flat at 0.0%,.

Annual inflation
Average annual inflation for '20 is the lowest on record
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Once again the Clothing and footwear, Housing and utilities, and Transport lines were deflationary y/y. This deflation has been
the core driver of Namibia’s record low average overall inflation in '20. The deflation in Clothing and footwear (-6.0%) persisted
throughout the calendar year, deepening midway through as the collapse in household incomes forced households to prioritize

spending on necessities, with clothing retailers attempting to drive revenue through greater discounts. According to the index,
the clothing and footwear basket is now at its lowest level since Jun "12.

The 1.3% deflation in Housing and utilities remains the result of rent price deflation (-2.3% since Feb ’20), driven by the weak
property market and sustained by the weaker financial position of households last year. Rent prices are likely to remain in a
similar space for the near future, given the anticipation of a very gradual recovery for household incomes in the underlying
economic environment. The fuel price decrease in Dec 20 meant that both petrol and diesel prices were lower on a monthly
and annual basis, resulting in the 1.3% deflation for the Transport line.

Food and non-alcoholic beverages saw inflation of 7.6%, the highest since Feb '17. This is a continuation of the upward trend
in food prices after bottoming out in Dec "19. The upward trend in food price inflation has also become a global phenomenon.
This is an important theme to monitor in '21, as better rains in the region are suggestive of promising harvests after a relatively
poor decade, whereas poorer rainfall in South America has been driving up prices for soft commodities on the global market.

é THE LAST PAGE OF THIS REPORT CONTAINS IMPORTANT DISCLOSURES AND DISCLAIMERS



Inflation index - selected items

Clothing and footwear index back to 12 levels, deflation for Housing and Transport sees it relatively flat in ‘20
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Looking at zonal inflation, Zone 1 (the northern areas) reported annual inflation of 2.3%, slowing from 2.5% a year prior but
increasing from 2.0% in November. The slowdown in annual inflation is attributed to Housing and utilities (-2.7%), and Clothing

and footwear (-10.3%).

Annual inflation for Zone 2 (Windhoek) came in at 2.4%, an increase from the 2.29% a year prior but slower than the 2.6%
reported for November. The uptick was due to higher inflation for Food and non-alcoholic beverages (8.6%), Alcoholic beverages

and tobacco (5.9%), and several smaller lines.

Zone 3 (eastern, southern, and western areas) saw annual inflation of 2.3% in December, down from 3.2% a year ago and up
from 2.1% in Nov ‘20. The y/y slowdown was attributed to decreases in all sub-groups, except Communications, Food and non-

alcoholic beverages, Alcoholic beverages and tobacco, and Miscellaneous goods and services.

Zonal NCPI (annual)
Zonal inflation converging on overall NCPI
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DISCLAIMER

This publication has been issued by Cirrus Securities (Pty) Ltd (“Cirrus”). It is confidential and issued for the information of Cirrus’ clients only. It shall
not be reproduced in whole or in part without Cirrus’ written permission. Any unauthorized use, duplication, redistribution or disclosure is prohibited by
law. The information contained herein has been obtained from sources which and persons whom Cirrus believes to be reliable but is not guaranteed for
accuracy, completeness or otherwise. Any views reflect the current views of Cirrus. All opinions expressed and recommendations made, are as of the date
of this publication and are subject to change without notice.

Cirrus provides this publication for information purposes only and this publication is not to be construed as providing investment services in any jurisdiction
where the provision of such services is not permitted. No information contained herein, no opinion expressed, and no recommendation made constitutes
a representation by Cirrus or a solicitation for the purchase of securities mentioned herein and Cirrus has no responsibility whatsoever arising here from
or in consequence hereof.

This publication does not attempt to identify the nature of the specific market or other risks associated with an investment. Cirrus confirms that this
publication does not constitute investment advice and that it does not act as an investment advisor to its clients. Securities or financial instruments
mentioned herein may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors as
they believe necessary and based upon their specific financial situations and investment objectives. A security’s or a firm’s past investment performance
is not a guarantee or predictor of future investment performance.

Cirrus and/or its employees may from time to time own securities mentioned herein.

ANALYST CERTIFICATION

The research analyst who prepared this report certifies that the view expressed in the report accurately reflect the research analyst’s personal views about
any or all of the subject securities and issuers and that no part of his/her compensation was, is or will be directly or indirectly related to specific
recommendations or views contained in this report.
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